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MESSAGE FROM THE CHAIRPERSON 
 
The Eastern Region Alliance Water (ERA Water) project of stormwater harvesting for aquifer storage 
and recovery began irrigation of Council reserves in November 2018. 

During the year connections were completed to 15 reserves of the Constituent Councils – the 
Corporation of the Town of Walkerville, City of Burnside, and, City of Norwood, Payneham & St Peters. 
Tenders have been sought for connections to a further 32 reserves in the coming year. 

The commissioning process confirmed the design capacity of the system except for the injection bore 
capacity. One of the original five bores required by the project design failed to provide an adequate 
yield. The result of the consequently reduced injection capacity and a low rainfall year, meant that 
the expected volume of water injected into the aquifer was not achieved. Approval was sought and 
obtained from the Constituent Councils to install additional injection bore capacity and to increase 
the borrowing limits to fund the additional work involved. 

In February 2019, the Felixstow Reserve was officially opened. The Reserve incorporates the wetland 
treatment system of the ERA Water project as part of an enhanced area of public amenity developed 
by the City of Norwood, Payneham and St Peters. 

There have been a number of personnel changes during the year. In September 2018, Robin English 
was appointed General Manager of ERA Water and he is making a positive impact in this important 
role. Geoff Vogt’s term as a Board member for the City of Burnside was completed in June 2019. The 
Board has greatly appreciated Geoff’s sage advice. Burnside has appointed Cr Sarah Hughes as the 
city’s Board member. 

Dr BRYAN JENKINS 

Independent Chair, ERA WATER Board 
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GENERAL MANAGER’S REPORT 
 
During the year, significant progress has been made at Eastern Region Alliance Water, with 
commissioning completed and the first sales of water to customers having been made.  

The performance of the project has however been constrained by the low rainfall of the winter of 
2018, and the reduced injection capacity of the project. These two factors have limited the amount 
of water that was able to be harvested and stored, and therefore limited the sales of water in the 
summer of 2018/2019. The two risks of low rainfall and reduced injection capacity due to one of the 
five bores in the project not performing at its designed capacity, are anticipated risks. It is unfortunate 
that both have occurred in the first year of operation. 

The Board has now approved an increase in bore capacity and preparations are being made to Provide 
additional injection capacity.  ERAW trusts that additional bore capacity will overcome the constraint 
on injection capacity and enable the scheme to operate as designed. 

With lower than expected volumes of water available for sale during the year, ERAW was able to delay 
the construction of some of the connections to delivery points of the Constituent Councils so that 
costs could be saved by reducing the cost per connection. Late in the year, tenders were let for the 
construction of the remaining connections to Constituent Councils. Construction will commence early 
in the new year. 

During the year BRM Advisory commenced providing accounting and strategic financial planning 
services, replacing accounting services provided by the City of Burnside.  The scope of the financial 
information now available to the Board has been greatly improved and enabled much better decision 
making on the basis of sound information. 

ERAW looks forward to completing the additional bore capacity and therefore being able to improve 
both injection and delivery of water and water sales, improving the financial viability of scheme. 

ROBIN ENGLISH 

ERA WATER GENERAL MANAGER 
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ABOUT ERA WATER 
 
ERA Water Regional Subsidiary (ERA Water) is a regional subsidiary of the Constituent Councils 
established on 21 July 2015 under Section 43 of the Local Government Act 1999. Its Charter 
provides for the supply of recycled urban storm water on behalf of its Constituent Councils in the 
eastern suburbs of Adelaide, South Australia. 

THE CONSTITUENT COUNCILS 

The Constituent Councils of ERA Water are: 

• The Corporation of the Town of Walkerville  

• The City of Norwood, Payneham and St Peters 

• The City of Burnside 

PURPOSE 
ERA Water was established as a result of the Waterproofing Eastern Adelaide project (the Project) 
and funded by the Constituent Councils which were supported through funding from the Australian 
Government’s National Urban Water and Desalination Plan, and the Adelaide and Mount Lofty Ranges 
Natural Resources Management Board. 

ERA Water’s prime purpose, is to implement and manage a water recycling scheme which captures, 
treats and delivers stormwater for irrigation purposes to the Constituent Councils and other 
customers, which makes a significant contribution to the protection of Adelaide’s environment and 
which reduces the reliance of Adelaide upon water from the Murray River. The scheme included the 
establishment of wetlands and biofilters, aquifer recharge and recovery infrastructure, pipeline 
installations and water storage facilities and utilises a process known as Aquifer Storage and Recovery 
(ASR) - a system of harvesting, treating and injecting the cleaned water into aquifers for later use.   

The scheme comprises two treatment sites (which are capable of harvesting 600 ML of stormwater 
per annum and yielding for use 458 ML of water per annum) as well as 46km of distribution pipe 
network covering each of the three Constituent Council areas. The distribution network is designed 
to deliver water to Constituent Council reserves as well as to other potential customers in these areas 
and beyond (see page 11 showing a plan of the ERA Water network).  

ERA Water expects to ultimately sell 458 ML per annum of water of which 204.7 ML per annum is 
committed to the three Constituent Councils.  An additional 253.3 ML per annum is forecast to be 
sold to other customers.  

 

 
 
  



ERA WATER 
ANNUAL REPORT 2018-19 

 

 
6 

 

GOVERNANCE 
BOARD OF MANAGEMENT 

ERA Water is governed by a Board of Management composed of an Independent Chairperson and a 
representative from each Constituent Council as shown in the Table below. The Board held nine 
formal meetings during the 2018-19 financial year. The table below details Board Member 
attendance at each meeting. 

 

 
Member 

Meetings 
Attended 

Independent Chairperson Bryan Jenkins  9 

City of Burnside (Independent Member) Geoff Vogt 9 
City of Norwood Payneham and St Peters John Minney  9 
Corporation of the Town of Walkerville Kiki Magro 8 

 
 

Geoff Vogt Independent Member for the City of Burnside resigned as Acting Chair and Bryan Jenkins 
was appointed as Independent Chair on 11 July, 2018.  
 
Brian Maguire resigned as General Manager of ERA Water on 21 August, 2018 and Robin English 
was appointed as General Manager on 10 September, 2018.  

CONFIDENTIALITY 

During the 2018-19 financial year, the Board considered reports of a confidential nature at one 
meeting where it was necessary to exclude the public from discussion. The table below identifies 
the grounds on which the Board made this determination 

 

 
Local Government Act 1999 Description 
 
 
90(3)(d) Information relating to commercial information of a confidential 

nature (not being a trade secret) 

Number of 
times used 

 
 

1 

 
 

FREEDOM OF INFORMATION 

No requests were received under the Freedom of Information Act (SA) 1991 during the 2018-19 financial year 

STAFFING STRUCTURE 

ERA Water appointed Robin English as General Manager on a fixed term contract, 
commencing on 10 September, 2018. 

Apart from the General Manager, no other staff were appointed by ERA Water during the 
year. 
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SUPPORT FROM CONSTITUENT COUNCILS 
The Town of Walkerville continued to provide ERA Water with financial, administrative and 
Board secretarial support functions and services throughout the 2018-19 financial year. 

The City of Burnside provided accounting and IT support during the year.   

The City of Norwood Payneham & St Peters provided office accommodation for the General 
Manager. 

\
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FINANCIAL MATTERS 
 
FY2019 BUDGET and LONG TERM FINANCIAL PLAN 

The Budget FY2018-19 and Long Term Financial Plan (LTFP) for ERA Water were adopted by the 
Constituent Councils.  

CHARTER 

The Charter for ERA Water was approved by the Minister for Local Government on 21 July 2015. The 
Charter sets out the responsibilities of ERA Water including its governance, financials and its 
responsibilities to the Constituent Councils. 

FINANCE AUDIT COMMITTEE 

The ERA Water Audit Committee held three meetings in the 2018-19 financial year. The work of 
the Committee over the past financial year has included reviewing ERA Water’s audited 
Financial Statements, reviewing the draft Budget and Long Term Financial Plan, providing 
recommendations on financial and accounting policy matters, and considering external audit 
matters. 

The Audit Committee Members in 2018-19 were:  Meetings Attended 

• Corinne Garrett (Chairperson)     2 

• Peter Holmes (resigned 29 May, 2019)    3 

• Roberto Bria        2 

• Bryan Jenkins (appointed 22 August, 2018)    3 

 

FINANCIAL STATEMENTS 

The Audited Financial Statements for the year ending the 30 June 2019 are provided in the annual 
report below and show an Operating Deficit of $ 1,037,391 and Total Council Equity of $7,923,248 

It became clear during the year that, as a result of very much dryer than average rainfall during 
the winter of 2018, and a lower than designed injection capacity, there would be a need for the 
Project to secure increased financing to enable it to continue in operation, until average rainfall 
returned and injection capacity could be improved to the design requirements. 

Insufficient injection capacity resulted from the low yield produced by one of the five bores 
required in the design of the scheme, and constructed downstream of lower Portrush Road. It 
was initially hoped that the four successful bores would provide sufficient injection capacity to 
avoid the additional expense of a replacement bore. This proved not to be the case.  

Board approval was therefore requested to increase the financing available to ERAW, should it be 
required, by $2.3 million, and this was provided by the 30th April, 2019. Funding will be drawn 
down as and when required.
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PROJECT 

CONSTRUCTION 

Construction of the Project is complete and the commissioning phase commenced on 30 
November, 2018, with a ceremony celebrating the first water provided by the Project to a 
customer and used to irrigate Levi Park at Walkerville. 

There are still a number of connections to customers irrigation points to be provided. The 
provision of these connections was delayed by insufficient water harvesting during the extremely 
dry winter of 2018. It became economically efficient to delay provision of the connections to the 
winter of 2019.  

OPERATIONS AND MAINTENANCE 

Engineering management of the Project has been performed by Walbridge Gilbert Aztec, the 
Project’s designers, for a number of years, including 2019, Operations by Guidera O’Connor and 
Landscaping by LCS Landscaping. The term contracts of all of these contractors had expired by the 
end of the year and the negotiation of future arrangements with them was well advanced. New 
contractual arrangements are expected to be concluded early in the new financial year. They 
continue to provide services under interim arrangements. 

The performance of the Project continues to improve and in the event of increased rainfall, will 
improve further. At the end of the financial year 193.1 ML of water had been harvested at the 
Projects two intakes, 101.5 ML had been treated to the required standard and injected into the 
aquifer and 10.9 ML had been provided to the Constituent Councils for irrigation. The current 
winter harvest season is being constrained by a late start to the rains and high turbidity of initial 
streamflows. 

It will be clear from references to low winter rains in 2018, and a late start to rains in 2019, that 
the establishment of a plume of stored water in the aquifer is not as advanced as it was planned 
to be by year end. As water becomes available, every effort will be made to improve the position. 

It is pleasing to report that the establishment of the Felixstow Wetland as part of the Project, 
jointly funded by the Project and the City of Norwood Payneham and St Peters, has been a great 
success. It was opened on the 10th February, 2019, and has provided greatly improved amenity 
for both residents in the area and those who visit from elsewhere. It is a wonderful example of 
the benefits that projects such as this can provide. Significantly, it is operating to design 
specifications and admirably performing its tasks of cleaning harvested water for injection. 
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RAINFALL DATA 
 
In view of the dependence of the project upon rainfall, average rainfall for Adelaide, and actual 
rainfall in the eighteen months to 30th June 2019, has been provided below. 

 
The following rainfall figures have been taken from the Bureau of Meteorology’s weather station at 
Kent Town. 

 

Rainfall Adelaide   

2018 Jan Feb Mar April May Jun Jul Aug Sep Oct Nov Dec Total     
Mean 
rainfall 
(mm)  

20.1 15.5 26.4 38.2 61.5 78.1 76.6 68.1 58.7 41.4 29.9 28.9 551.4 40 1977 
2018   

2018 7.2 5.8 5.8 22.2 67.8 54.8 67.8 82.6 23.2 21.8 48.6 19.8 427.4     

2019 Jan Feb Mar April May Jun            
Mean 
rainfall 
(mm)  

20.1 15.5 26.4 38.2 61.5 78.1         1977 
2018 

 
 

2019 0.0 9.0 8.2 5.4 87.4 82.6           
 

                  

 
 
 
  

http://www.bom.gov.au/climate/cdo/about/definitionsrain.shtml#meanrainfall
http://www.bom.gov.au/climate/cdo/about/definitionsrain.shtml#meanrainfall
http://www.bom.gov.au/climate/cdo/about/definitionsrain.shtml#meanrainfall
http://www.bom.gov.au/climate/cdo/about/definitionsrain.shtml#meanrainfall
http://www.bom.gov.au/climate/cdo/about/definitionsrain.shtml#meanrainfall
http://www.bom.gov.au/climate/cdo/about/definitionsrain.shtml#meanrainfall
http://www.bom.gov.au/jsp/ncc/cdio/cvg/av?p_stn_num=023090&p_prim_element_index=18&p_display_type=statGraph&period_of_avg=ALL&normals_years=allYearOfData&staticPage=
http://www.bom.gov.au/jsp/ncc/climate_averages/rainfall/index.jsp
http://www.bom.gov.au/jsp/ncc/climate_averages/rainfall/index.jsp
http://www.bom.gov.au/jsp/ncc/climate_averages/rainfall-percentiles/index.jsp
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DISTRIBUTION NETWORK FOR ERA WATER SCHEME  
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DESCRIPTION OF THE ERA WATER PROJECT 
 
 
Stormwater Harvesting 

Stormwater is harvested from 

Third and Fourth Creek. 

 
 
Treatment of Stormwater 

Stormwater is treated through 

wetlands and biofilters. 

 
 
Aquifer Storage and Recovery 

Treated water is injected into the 

fractured rock aquifer for storage  

then recovery. 

 
Reticulation of Recovered Water 

Recovered water is pumped through  

a pipeline network to Council reserves. 

 
 
Irrigation of Reserves 

The recovered water is connected to 

the irrigation system of council reserves 

in place of potable water.  

 
 
 
 

 

 

 

 

 

  

 

Third Creek 
Inlet 

Fourth 
Creek 
Inlet 

Felixstow 
Wetland 
Treatment 
Pond 
 

Hamilton 
Reserve 
Biofilter 

Injection/ 
Extraction 
Bore 

Langman 
Reserve 
Pump  
Station 

Langman 
Reserve 
Balancing 
Storage 
Under 
Construction 
 

Levi Park 
Irrigation 
With Recovered 
Water 
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SUMMARY FINANCIAL STATEMENT 

General Purpose Financial Statements for the year ended 30 June 2019 
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Liability limited by a scheme approved under Professional Standard Legislation 

 

 

 

 

 

 

 

 

Auditor’s Independence Declaration under Section 22 of the Local Government 

(Financial Management) Regulations 2011 to the Eastern Region Alliance 

Water Regional Subsidiary 

 

 

I confirm that, for the audit of the financial statements of the Eastern Region Alliance Water Regional 

Subsidiary for the year ended 30 June 2019, I have maintained my independence in accordance with 

the requirements of APES 110 – Code of Ethics for Professional Accountants, Section 290, published 

by the Accounting Professional and Ethical Standards Board, in accordance with the Local Government 

Act 1999 and the Local Government (Financial Management) Regulations 2011 made under that Act.  

 

This statement is prepared in accordance with the requirements of Regulation 22 (5) Local 

Government (Financial Management) Regulations 2011. 

 

 

 

 

 
 

SAMANTHA CRETEN 

PARTNER 

 

Signed on the 26th day of September 2019, 

at 214 Melbourne Street, North Adelaide, South Australia 5006 
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INDEPENDENT AUDITOR’S REPORT 

TO THE MEMBERS OF THE EASTERN REGION ALLIANCE WATER REGIONAL SUBSIDIARY 

 

 

Opinion 

 

We have audited the financial report of the Eastern Region Alliance Water Regional Subsidiary (the Authority), which 

comprises the Statement of Financial Position as at 30 June 2019, the Statement of Comprehensive Income, the Statements 

of Changes in Equity, the Statement of Cash Flows for the year then ended, and notes to the financial statements, including 

a summary of significant accounting policies, and other explanatory information and the Certification of Financial 

Statements. 

 

In our opinion, the financial report presents fairly, in all material respects, the financial position of Eastern Region Alliance 

Water Regional Subsidiary as at 30 June 2019, and its financial performance and its cash flows for the year then ended in 

accordance with the Local Government Act 1999, Local Government (Financial Management) Regulations 2011 and the 

Australian Accounting Standards (including Australian Accounting Interpretations). 

 

 

Basis for Opinion 

 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are 

further described as in the Auditor’s Responsibilities for the Audit of the Financial Report section of our report. We are 

independent of the Authority in accordance with the ethical requirements of the Accounting Professional and Ethical 

Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to our audit of the 

financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.  

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.   

 

 

Other Information other than the Financial Report and Auditor’s Report Thereon 

 

The Authority is responsible for the other information. The other information comprises the information included in the 

Authority’s annual report for the year ended 30 June 2019, but does not include the financial report and our auditor’s report 

thereon. Our opinion on the financial report does not cover the other information and accordingly we do not express any 

form of assurance conclusion thereon. In connection with our audit of the financial report, our responsibility is to read the 

other information and, in doing so, consider whether the other information is materially inconsistent with the financial report 

or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have 

performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. 

We have nothing to report in this regard. 

 

 

Responsibility for the Financial Report 

 

The Authority is responsible for the preparation and fair presentation of the financial report in accordance with Australian 

Accounting Standards and the Local Government Act 1999 and the Local Government (Financial Management) Regulations 

2011. The Authority’s responsibility includes establishing and maintaining internal control relevant to preparation and fair 

presentation of the financial report so that it is free from material misstatement, whether due to fraud or error.  

 

In preparing the financial report, the Authority is responsible for assessing the Authority’s ability to continue as a going 

concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of accounting unless 

management either intends to liquidate the entity or to cease operations, or has no realistic alternative but to do so.   

 

Those charged with governance are responsible for overseeing the Authority’s financial reporting process. 
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Auditor’s Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free from material 

misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 

assurance is a high level of assurance, but is not a guarantee that the audit conducted in accordance with the Australian 

Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error 

and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of financial report. 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and maintain 

professional scepticism throughout the audit. We also:  

· Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design

and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and

appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

· Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

internal control.

· Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by those charged with governance.

· Conclude on the appropriateness of the Authority’s use of the going concern basis of accounting and, based on the

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the ability to continue as a going concern. If we conclude that a material uncertainty exists, 

we are required to draw attention in our auditor’s report to the related disclosures in the financial report or, if 

such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained

up to the date of our auditor’s report. However, future events or conditions may cause the Eastern Region Alliance

Water Regional Subsidiary to cease to continue as a going concern.

· Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and

whether the financial report represents the underlying transactions and events in a manner that achieves fair 

presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 

audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

DEAN NEWBERY & PARTNERS 

CHARTERED ACCOUNTANTS 

SAMANTHA CRETEN 

PARTNER 

Signed on the 26th day of September 2019, 

at 214 Melbourne Street, North Adelaide 
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